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Dear Mr. Rosenkrans:

Thank you for your electonic mail message to President Clinton regarding a fee that
may be added to some consumers’ telephone bills by carriers to recover their contributions to
the universal service support mechanisms. The White House has asked me to respond to
your inquiry.

On May 7, 1997, the Commission adopted a first Report and Order to implement the
Federal-State Joint Board’s recommendations on universal service as required by the
Telecommunications Act of 1996 (1996 Act). The Commission established universal service
support mechanisms that fulfill Congress’s goal, as stated in section 254 of the 1996 Act, of
ensuring that affordable, quality telecommunications services are available to all American
consumers, including low income consumers and those located in high cost, rural, and
insular areas. In addition, these mechanisms implement Congress’s mandate to ensure the
nation’s classrooms and libraries receive access to the vast array of educational resources that
are accessible through the telecommunications network. These support systems also will link
health care providers located in rural areas to urban medical centers so that patients living in
rural America will have access, through the telecommunications network, to the same
advanced diagnostic and other medical services that are enjoyed in urban communities.

The 1996 Act requires all telecommunications carriers that provide interstate
telecommunications services to contribute on an equitable and nondiscriminatory basis to
universal service. The Commission implemented this statutory provision by requiring all
such telecommunications carriers to contribute to the universal service support
mechanisms. Neither Congress, nor the Commission, requires such carriers to pass this
contribution on to their customers. To the contrary, carriers decide how and to what extent
they recover their contributions. Carriers, however, may not mislead customers as to how

they recover contributions and may only recover an equitable share from any particular
customer.

To address your inquiry about the salaries of top management of the entity

scale for its top officials. On June 12, 1998, however, the Commission adopted a fourth
Report and Order that established a ceiling on the salary amount for all officers and
employees of the Schools and Libraries Corporation. In the Report and Order, the

administering the schools and libraries program, the Schools and Libraries Corporation,

although the Commission exercises oversight of the activities of this corporation, the specific Z
determinations regarding internal staffing and other day-to-day management decisions were, P
in the first instance, the responsibilities of the board of that corporation. I am aware, | l
however, that the Schools and Libraries Corporation looked at other private, non-profit g \(\
organizations of similar size, scope and function to determine the appropriate compensation \ 3
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Commission concluded that, consistent with the will of Congress, compensation of all
officers and employees of the Schools and Libraries Corporation must be at an annual rate of
pay that does not exceed the rate of basic pay in effect for Level I of the Executive Schedule.

The Commission is monitoring the universal service support mechanisms and their
impact on telephone ratepayers. This issue will be carefully reviewed as the support
mechanisms are administered. Your letter has been placed in the official public record of the
universal service proceeding (CC Docket No. 96-45). 1 appreciate your interest and views
on these important issues.

Sincerely,

Kathryn CY¥Brown

Chief
Common Carrier Bureau



- ) : L

'From rosenkra@uswest.net Thu Jun 4 12:14:04 1998
Date: Thu, 04 Jun 1998 07:57:00 -0700
From: Margaret and John Rosenkrans <rosenkra@uswest.net>
Subject: E-rate program
To: prcblucutc‘vv hitcHouse GOV
Reply-to: rosenkra@phnx.uswest.net
Message-id: <3576B5SBC.2248@phnx.uswest.net>

Content-transfer-encoding: 7BIT
Delivered-to: fixup-president@whitehouse.gov@fixme
Comments: This message scanned by SCAN version 0.1 jms/960226

Dear President Clinton,

Thig "e-rate program" AKA the "Gore tax" is shameful and
UNCONSTITUTIONAL!!!

. How dare your FCC Chairman, William Kennard, blast AT&T for wanting to
SHOW the "Gore Tax" on their statements so thai ilic Ainierican people to
know why their bill is going up.

WO do you, VP Al Gore, and Mr. Kennard think you are?? Only Congress
can impose a tax, NOT the FCC and you!!!

And what is this with Ira Fishman, Al Gore's former fund-raiser, getting

this sweet position for $200,000 as your head of the schoois Inieruci
program.

WHAT IS GOING ON HERE????? AND AL GORE WANTS TO BE PRESIDENT?7??

Sincerely, John Rosenkrans 1518 W. Alamo Dr. Chandler, AZ 85224



